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Independent Auditor's Report

To the Board of Directors of 
St. Mary's Home

Qualified Opinion

We have audited the financial statements of St. Mary's Home, which comprise the statement of financial
position as at March 31, 2020, and the statements of changes in net assets, operations and cash flows for
the year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion paragraph,
the financial statements present fairly, in all material respects, the financial position of St. Mary's Home as
at March 31, 2020 and the results of its operations and its cash flows for the year then ended in
accordance with Canadian Accounting Standards for Not-for-profit Organizations.

Basis for Qualified Opinion 

In common with many charitable organizations, the organization derives revenue from donations, the
completeness of which is not susceptible of satisfactory audit verification.  Accordingly, our verification of
these revenues was limited to the amounts recorded in the records of the organization.  The auditor's
opinion on the financial statements for the year ended March 31, 2019 was also qualified because of the
possible effects of this limitation in scope. Therefore we were not able to determine whether any
adjustments might be necessary to donation revenue, excess of revenue over expenses for the year
ended March 31, 2020 and 2019, assets as at March 31, 2020 and 2019, and net assets at both the
beginning and end of the March 31, 2020 and 2019 years.
 
Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian Accounting Standards for Not-for-profit Organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the management's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Organization or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the management's financial reporting
process.



[Full legal name of Canadian irm] trading as [trading name] is a member of Baker Tilly Canada Cooperative,
which is a member of the global network of Baker Tilly International Limited. All members of Baker Tilly
Canada Cooperative and Baker Tilly International Limited are separate and independent legal entities.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Organization's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Organization to cease to
continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by the Corporation Act of Ontario, we report that, in our opinion, the accounting principles in
Note 1 to the financial statements have been applied on a basis consistent with that of the preceding year.

Chartered Professional Accountants, Licensed Public Accountants
July 28, 2020
Ottawa, Ontario



St. Mary's Home
Statement of Financial Position

March 31 2020 2019

Assets

Current
Cash $ 196,467 $ 246,275
Cash in trust 25,088 21,236
Savings account 393,600 92,065
Accounts receivable 138,511 42,434
Prepaid expenses 28,551 17,016
HST receivable 23,761 14,046

805,978 433,072

Tangible capital assets (Note 2) 804,630 861,387

Due from Young Parent Support Network - 248,411

$ 1,610,608 $ 1,542,870

Liabilities and Net Assets

Current
Accounts payable and accrued liabilities $ 129,326 $ 93,379
Vacation and sick leave payable 68,332 49,291
Deferred grants and contributions (Note 3) 74,680 59,430

272,338 202,100

Deferred capital grants and contributions (Note 4) 470,067 530,816

742,405 732,916

Net assets
Unrestricted 228,993 174,736
Invested in Capital Assets 334,563 330,571
Campaign Fund 304,647 304,647

868,203 809,954

$ 1,610,608 $ 1,542,870

Approved on behalf of the board:

 Member  Member

The accompanying notes are an integral part of these financial statements. 3



St. Mary's Home
Statement of Changes in Net Assets

For the year ended March 31

Unrestricted

Invested in
Capital
Assets

Campaign
Fund

Total
2020

Total
2019

Balance, beginning
of year $ 174,736 $ 330,571 $ 304,647 $ 809,954 $ 622,826

Excess (deficiency)
of revenue over
expenditures
for the year 60,186 (4,890) - 55,296 187,128

Capital contributions (8,882) 8,882 - - -

Amalgamation
 (Note 7) 2,953 - - 2,953 -

Balance, end of
year $ 228,993 $ 334,563 $ 304,647 $ 868,203 $ 809,954

The accompanying notes are an integral part of these financial statements. 4



St. Mary's Home
Statement of Operations

For the year ended March 31 2020 2019

Revenue
City of Ottawa contributions $ 316,208 $ 297,875
Ministry of Children Community & Social Services

Young Parent Centre 130,774 163,680
 Residential program 660,937 639,307
 Prior year recovery - (15,561)

PHAC grant 707,069 -
Donations 118,212 171,400
United Way  - Success for Children 82,922 146,374
Per diem 337,450 294,422
Project administration, supervision fees and rental income - 36,034
Other revenues 33,330 39,581
Interest income 1,535 1,099
Amortization of deferred capital grants and contributions 69,631 74,535

2,458,068 1,848,746

Expenditures
Amortization of capital assets 65,638 79,734
Community development - programs and partnerships - 24,316
Equipment rental 1,959 6,656
Evaluation 6,123 124
FASD 72,727 2,779
Food costs 16,354 24,862
Insurance 39,982 21,282
Interest and bank charges 6,664 6,064
Office and administration 21,543 -
Professional fees 68,340 21,499
Rent 21,128 -
Repairs and maintenance 84,886 74,266
Salaries, benefits and contractual 1,651,527 1,223,979
Scholarship 3,508 10,315
Staff training 7,087 9,144
Supplies 273,880 105,157
Telecommunications 24,898 11,247
Travel 12,067 636
Utilities 24,461 39,558

2,402,772 1,661,618

Excess of revenue over expenditures for the year $ 55,296 $ 187,128

The accompanying notes are an integral part of these financial statements. 5



St. Mary's Home
Statement of Cash Flows

For the year ended March 31 2020 2019

Cash flows from (used in) operating activities
Excess of revenue over expenditures for the year $ 55,296 $ 187,128
Adjustments for non-cash items

Amortization of capital assets 65,638 79,734
Amortization of deferred capital grants and contributions (60,749) (74,535)

60,185 192,327
Change in non-cash working capital items

Increase in accounts receivable (96,077) (5,262)
Increase in prepaid expenses (11,535) (4,112)
Decrease (increase) in HST receivable (9,715) 39,003
Increase in accounts payable and accrued liabilities 35,948 31,992
Increase in vacation and sick leave payable 19,041 11,386
Increase (decrease) in deferred grants and contributions 15,250 (33,876)

13,097 231,458

Cash flows from (used in) investing activities
Purchase of tangible capital assets (8,882) -
Net change in savings account (301,535) (1,099)
Net change in cash in trust (3,852) 5,688

(314,269) 4,589

Cash flows from (used in) financing activities
Advances to Young Parent Support Network 248,411 (163,209)
Amalgamation 2,953 -

251,364 (163,209)

Increase (decrease) in cash during the year (49,808) 72,838

Cash, beginning of year 246,275 173,437

Cash, end of year $ 196,467 $ 246,275

The accompanying notes are an integral part of these financial statements. 6



St. Mary's Home
Notes to the Financial Statements

March 31, 2020

1. Significant Accounting Policies
 
Nature of Organization St. Mary’s Home is a not-for-profit organization incorporated

without share capital under the Ontario Corporations Act. The
Organization provides residential and community support
programs and services for pregnant and parenting young women
and their infants. The Organization is a registered charity under
the Income Tax Act and, as such, is exempt from income tax.

Basis of Presentation These financial statements have been prepared in accordance
with the significant accounting policies set out below to comply
with the financial reporting requirements of the Ministry of
Children and Youth Services. 

Use of Estimates The financial statements of the Organization are the
responsibility of management and are prepared in accordance
with Canadian Accounting Standards for Not-for-Profit
Organizations.  Since precise determination of many assets and
liabilities at the financial statement date and the reported amount
of revenues and expenses during the reporting period is
dependent on future events, the preparation of periodic financial
statements necessarily involves the use of estimates and
approximations.  These have been made using careful
judgements, however actual results could differ from
management’s best estimates and assumptions as additional
information becomes available in the future.

Significant estimates include assumptions used in estimating the
useful life and related amortization of capital assets and
provisions for certain accrued liabilities.

Revenue Recognition The Organization follows the deferral method of accounting for
grants and contributions. Under this method, grants and
contributions restricted for future period expenses are deferred
and are recognized as revenue in the year in which the related
expenses are incurred. These grants and contributions may be
repayable if not utilized within their respective programs.

Unrestricted sources of revenue, including investment income,
fees and other revenue, are recognized as revenue when
received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured.

Financial Instruments Measurement of financial instruments

Financial instruments are financial assets or liabilities of the
Organization where, in general, the Organization has the right to
receive cash or another financial asset from another party or the
Organization has the obligation to pay another party cash or
other financial asset.

7



St. Mary's Home
Notes to the Financial Statements

March 31, 2020

1. Significant Accounting Policies (continued)

Financial Instruments
(continued)

Measurement of financial instruments

Financial instruments are financial assets or liabilities of the
Organization where, in general, the Organization has the right to
receive cash or another financial asset from another party or the
Organization has the obligation to pay another party cash or
other financial asset.

The Organization initially measures its financial assets and
liabilities at fair value, except for certain non-arm's length
transactions that are measured at the exchange amount.

The Organization subsequently measures all its financial assets
and financial liabilities at amortized cost. 

Financial assets measured at amortized cost include cash, cash
in trust, savings account and accounts receivable.

Financial liabilities measured at amortized cost include accounts
payable and accrued liabilities and vacation and sick leave
accrual.

Impairment 

Financial assets measured at cost are tested for impairment
when there are indicators of impairment. The amount of the
write-down, if any, is recognized in excess of revenue over
expenses. The previously recognized impairment loss may be
reversed, to the extent of the improvement, directly or by
adjusting the allowance account. The reversal may be recorded
provided it is no greater that the amount that had been previously
reported as a reduction in the asset and it does not exceed
original cost. The amount of the reversal is recognized in excess
of revenue over expenses.

Transaction costs

The Organization recognizes its transaction costs in excess of
revenue over expenses in the period incurred. However, the
financial instruments that will not be subsequently measured at
fair value are adjusted by the transaction costs that are directly
attributable to their origination, issuance or assumption.

Contribution Receivable A contribution receivable is recognized as an asset when the
amount to be received can be reasonably estimated and ultimate
collection is reasonably assured.

8



St. Mary's Home
Notes to the Financial Statements

March 31, 2020

1. Significant Accounting Policies (continued)

In-Kind Donations In-kind donations are recorded at fair value when they can be
reasonably estimated and when the materials and/or services are
used in the normal course of the Organization’s operations. No
in-kind donations have been recorded in the current year.

 
Volunteer Services The Organization would not be able to carry out its activities

without the services of the many volunteers who donate a
considerable number of hours. Because of the inherent difficulty
in compiling these hours and determining their fair value,
contributed services are not recognized in the financial
statements.

Tangible Capital Assets Tangible capital assets are accounted for at cost. Amortization is
calculated on their respective estimated useful lives using the
straight-line method as follows:

Furniture and fixtures 5 years
Computer equipment 3 years
Buildings 25 years

Write-Down of Capital
Assets

When a capital asset no longer contributes to the Organization's
ability to provide services, its carrying amount is written down to
residual value, if any. The excess of its net carrying amount over
its fair value or replacement cost is recognized as an expense in
the statement of operations.

Internally Restricted Net
Assets

A portion of the association's net assets has been restricted in
accordance with specific directives as approved by the
association's board of directors. The purpose of each is as
follows:

Invested in Capital Assets

Invested in capital assets comprises the net book value of capital
assets.

Restricted Reserve Campaign Fund

The Campaign Fund was established to record contributions
received for the purchase of the residence and the Young Parent
Centre and to fund expenditures related to their operations.

 

9



St. Mary's Home
Notes to the Financial Statements

March 31, 2020

2. Tangible Capital Assets

2020 2019

Cost
Accumulated
Amortization

Net Book
Value

Net Book
Value

Furniture and equipment $ 201,399 $ 197,031 $ 4,368 $ 8,016
Computer equipment 95,944 95,944 - 1,241

297,343 292,975 4,368 9,257

Residence
Land 166,714 - 166,714 166,714
Buildings 548,567 414,060 134,507 142,664

715,281 414,060 301,221 309,378

Young Parent Centre
Land 154,600 - 154,600 154,600
Buildings 1,323,688 979,247 344,441 388,152

1,478,288 979,247 499,041 542,752

$ 2,490,912 $ 1,686,282 $ 804,630 $ 861,387

10



St. Mary's Home
Notes to the Financial Statements

March 31, 2020

3. Deferred Grants and Contributions

Deferred revenue represents the unused portion of grants, contributions and other revenues.
Contributions to the Scholarship Fund are designated for the post-secondary education of St.
Mary’s Home clients. The deferred contributions represent restricted funding that is related to
the subsequent year.

Balance,
beginning

of year Received Recognized
Balance,

end of year

Dental clinic program $ 24,738 $ 4,000 $ (8,882) $ 19,856
Scholarship fund 22,310 6,368 (3,658) 25,020
United Way - FASD

partnership 7,849 - - 7,849
Other - FASD partnership 4,533 5,870 (4,567) 5,836
United Way -Success for

Teen Parents - 88,105 (82,922) 5,183
City of Ottawa - COVID19 - 19,000 (8,064) 10,936

$ 59,430 $ 123,343 $ (108,093) $ 74,680

4. Deferred Capital Grants and Contributions

The deferred capital grants and contributions represent funding received specifically for the
purchase of capital assets, which are recognized in the statement of operations on the same
basis as the related capital assets depreciation.

2020 2019

Balance, beginning of year $ 530,816 $ 605,351
Amount recognized as revenue (60,749) (74,535) 

Balance, end of year $ 470,067 $ 530,816

5. Line of Credit

The Organization has an authorized line of credit in the amount of $20,000, renewable
annually, at prime lending rate plus 2%. The line of credit is secured by a general security
agreement covering all assets other than capital assets. As at March 31, 2020, the line of
credit is unused.

11



St. Mary's Home
Notes to the Financial Statements

March 31, 2020

6. Contingencies

In the normal course of operations, the Organization signs agreements whereby the funds
provided are subject to certain restrictions. The sponsors can perform an audit of the financial
records of the Organization to ensure compliance with these requirements. In the event that
amounts to be reimbursed to a sponsor are identified, the necessary adjustments will be
recognized in the year they are identified.

7. Amalgamation
 

During the year, the organization acquired the assets and assumed the liabilities of Young
Parent Support Network effective April 1, 2019 for no consideration. The comparative figures
have not been presented on an amalgamated basis as these would not provide meaningful
information.

The balance sheet of Young Parent Support Network as at the date of acquisition was as
follows:

Assets
Current assets $ 299,650

Liabilities
Current liabilities $ 296,697

Net Assets
Unrestricted $ 2,953

$ 299,650

8. Financial Instruments Risks And Uncertainties

The Organization is exposed to various risks through its financial instruments. The following
analysis provides a measure of the organization's risk exposure and concentrations as at
March 31, 2020.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The Organization’s main credit risks relate to
its receivable.

The Organization establishes allowances for doubtful accounts while keeping in mind the
specific credit risk of clients, their historic tendencies and economic situation. The Organization
considers that no significant risk arises from this situation.

12



St. Mary's Home
Notes to the Financial Statements

March 31, 2020

8. Financial Instruments Risks And Uncertainties (continued)

Liquidity risk

Liquidity risk is the risk the company may not be able to meet its obligations. The Organization
has a comprehensive plan in place to meet their obligations as they come due which is
primarily from cash flow from operations. The Organization’s main liquidity risks relate to its
accounts payable and accrued liabilities and vacation and sick leave payable.

9. Uncertainty due to COVID-19

The emergence of a novel strain of coronavirus, specifically identified as “COVID-19”, has
resulted in certain emergency measures to combat the spread of the virus in Canada and
other areas of the world, including implementation of social distancing measures, forced
closure of businesses in certain industries and schools and travel bans.  While the full impact
of the COVID-19 outbreak is unknown at this time, it could have a material impact on the
organization's operations.

13



Independent Auditor's Comments on
Unaudited Supplementary Financial Information

To the Board of Directors of
St. Mary's Home

The audited financial statements of St. Mary’s Home and our Independent Auditor’s Report thereon are
presented in the preceding section of this document.

On the basis of information provided by management, we have compiled the following supplementary
information. We have not performed an audit or a review engagement in respect to this supplementary
information. Accordingly, we do not express an audit opinion or a review conclusion on this supplementary
information.

Users are cautioned that the supplementary information hereafter is not required to achieve a fair
presentation of the financial position, results of operations and cash flows of St. Mary’s Home according to
Canadian accounting standards for not-for-profit organizations and that it may not be suitable for their
purposes.

Chartered Professional Accountants, Licensed Public Accountants
July 28, 2020
Ottawa, Ontario



 St. Mary's Home

 Schedule of Revenue and Expenses By Site
(Unaudited)

For the year ended March 31, 2020

Young Parent Total Total
Residence Centre Other 2020 2019

Revenue 
Grants and contributions

City of Ottawa $ - $ 316,208 $ - $ 316,208 $ 297,875
Ministry of Children Community & Social Services 660,937 130,774 - 791,711 787,426
Donations - 118,212 - 118,212 171,400
Other - 82,922 - 82,922 146,374

PHAC grant - 707,069 - 707,069 -
Per diem 333,926 - - 333,926 294,422
Project administration, supervision fees and rental income - - - - 36,034
Other revenues 6,271 30,584 - 36,855 39,581
Investment income - - 1,535 1,535 1,099
Amortization of deferred capital grants and contributions - - 69,631 69,631 74,535

1,001,134 1,385,769 71,166 2,458,069 1,848,746

Expenses
Amortization - - 65,638 65,638 79,734
Community development - programs and partnerships - - - - 24,316
Equipment rental 1,583 376 - 1,959 6,656
Evaluation 1,586 4,537 - 6,123 124
FASD - 72,728 - 72,728 2,779
Food costs 92 16,262 - 16,354 24,862
Insurance 32,472 7,510 - 39,982 21,282
Interest and bank charges 5,365 1,299 - 6,664 6,064
Office and administration 7,475 14,068 - 21,543 -
Professional fees 65,368 2,972 - 68,340 21,499
Repairs and maintenance 78,193 6,693 - 84,886 74,266
Salaries, benefits and contractual 717,246 934,281 - 1,651,527 1,223,979
Scholarship - 3,508 - 3,508 10,315
Special project (OHIP) 18,889 - - 18,889 -
Staff training 2,000 5,087 - 7,087 9,144
Supplies 41,932 213,059 - 254,991 105,157
Rent - 21,128 - 21,128 -
Telecommunications 13,639 11,259 - 24,898 11,247
Travel 332 11,735 - 12,067 636
Utilities 14,962 9,499 - 24,461 39,558

1,001,134 1,336,001 65,638 2,402,773 1,661,618

Excess of revenue over expenses for the year $ - $ 49,768 $ 5,528 $ 55,296 $ 187,128
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St. Mary's Home

Schedule of Revenue and Expenses By Program
(Unaudited)

For the year ended March 31, 2020

CYMH

C & FI Partner Facility Counselling / ACCESS Service Community

Operating Renewal Therapy Intake Service Coordination Capacity

Non Resident Capital Residence Services Planning Process Building YPC Total

(A556) (A710) Total (A349) (A352) (A354) (A771) Total 2020

Revenue -                             

Grants and contributions 660,937$              -$                          660,937$              90,250$                2,499$                  17,502$                20,524$                130,775$              791,712$              

Expenses

Insurance 11,749                  -                            11,749                  -                             -                             -                             -                             -                             11,749                  

Other services 15,528                  -                            15,528                  10,297                  -                             -                             -                             10,297                  25,825                  

Other supplies and equipment 38,500                  -                            38,500                  -                             -                             -                             -                             -                             38,500                  

Professional fees 8,215                    -                            8,215                    -                             -                             -                             -                             -                             8,215                     

IT Support 7,000                    -                            7,000                    -                             -                             -                             -                             -                             7,000                     

Salaries and benefits 553,056                -                            553,056                79,953                  2,499                     17,502                  20,524                  120,478                673,534                

Special projects 18,889                  -                            18,889                  -                             -                             -                             -                             -                             18,889                  

Transportation and communication 8,000                    -                            8,000                    -                             -                             -                             -                             -                             8,000                     

660,937                -                            660,937                90,250                  2,499                     17,502                  20,524                  130,775                791,712                

Excess of revenue over expenses

from operations for the year -$                          -$                          -$                          -$                           -$                           -$                           -$                           -$                           -$                           

 Residence Young Parent Centre (YPC)

16



 St. Mary's Home

 Schedule of Revenue and Expenses - PHAC

For the year ended March 31, 2020 (Unaudited)

Brighter
Futures for
Children of

Young Single Buns in Total Total
Parents the Oven 2020 2019

Revenue 
Public Health Agency of Canada - Grants and contributions

Community Action Program for Children $ 484,265 $ - $ 484,265 $ -
Canada Prenatal Nutrition Program - 222,804 222,804 -

484,265 222,804 707,069 -

Expenses
Evaluation 2,858 1,679 4,537 -
IT services and equipment 6,007 1,864 7,871 -
Other operating costs 850 5,065 5,915 -
Program costs, material and resources 41,500 76,599 118,099 -
Childcare - 9,093 9,093 -
Rent, utilities and public services 16,858 6,600 23,458 -
Salaries and related benefits 384,233 98,645 482,878 -
Travel and communication 15,025 7,294 22,319 -
Insurance 5,237 2,353 7,590 -
Professional fees 8,434 12,593 21,027 -
Staff training 3,000 1,000 4,000 -

484,002 222,785 706,787 -

Excess of revenue over expenses for the year $ 263 $ 19 $ 282 $ -
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